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= e To conduct and promote public water supply business and raw water sale.
e To survey sources for raw water acquisition.

e To conduct related business.

o HupsAnstufiitatheuilianethdss hagdannm Wi waldnnsgu

e PWA shall be a good organization with high efficiency in providing full access

fo standard drinking water supply service to population throughout the country.
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Organizational Culture
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Strengthening

Usuilaaulo
Versatility
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Service - Mindedness
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P\/\/A Executive 2006

uuUs: 59 1Gawnis
DRRORE

NMIr.Prasert Chuaphanich
Governor

SWLIUUS:OU 2549

unLDlssSMU NSV U A
FaNE NG

(LB haNF08L)
Mrs.Jurairat Kwangsukstid
Deputy Governor

(Administration and Finance)

ulunAwa Nws

TN IINg
(hNUKAITINTG)

MIr. Tospone Tiparos

Deputy Governor

(Planning and Technical Affairs)

UNUUS BN Us:Waisss

T INS

(UfTAne 1)

Mir.Preecha Prapruttitam
Deputy Governor

(Operation 1)
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unaUsun andun

TN INg

(Ui 2)
Mr.Preecha Ukachoke
Deputy Governor
(Operation 2)

UNDIAE BNunegoud
TaNE e

(UfiiFEnme 3)

NMr.Wiset Chamnarnwong
Deputy Governor

(Operation 3)

unguns Bsinonna

T8N IMS

(UfiTeinng 4)

Mir.Nakorn Jirasavetakul

Deputy Governor
(Operation 4)

UNJBoan 1such
TS

(UfiTAne 5)
NMIr.Chavalit Sarun

Deputy Governor
(Operation 5)
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UL NoasWu anoUun
Rl eRar]

G ‘Uq/ ,

(nIINg)

Mliss Orapin
Assavanig

Assistant Governor
(Office of the Governor)

uUIeNANG N3 A0
i ens nmee au
(5eA 11)

Mir.Ekasak Ittisith
Director, Office of the Auditors
(Level 11)

SUNUUS:DU 2549

ulusSMIUN ADJSSEU
WIS

U U
LEMSLaNgNyY)
NVirs.Ratana
Kitchawan
Assistant Governor

(Administration and Finance)

UNuDIGUs aonstuAald
Hrhuging

(LNULasIEINTS)

Mr.Vichian
Udomratanasilpa

Assistant Governor

(Planning and Technical Affairs)
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UnuUs:An Dugls
Hrhugine
(UfTAne 1)
Mr.Prakit
Chan-urai
Assistant Governor
(Operation 1)

UnuUs: DA TuStuUN
HaheRna

U U

(UfiiHms 2)
Mir.Prasong
Nimwattana
Assistant Governor
(Operation 2)

UNJCnNSL wouLsau
Hrhugin
(Ui 3)
Nir.Damrong
Padungchob
Assistant Governor
(Operation 3)

UNJuUns 815s0u
hugina
(UfiTFne 4)
Mr.Vlontree
Areerat

Assistant Governor
(Operation 4)

UNUONSSLA Du™ U
Ky ne
(UfiTHnS 5)
NIr.Ritthirong
Jaiyasin

Assistant Governor
(Operation 5)
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ununason naNnuun
Hauauns
s
Mrs.Kulthida
Kultanan

Director, Office of the
Governor

SUNUUS:DU 2549

UL SN UesIuswa
Hawun
“inleen VLG

Mrs.Surattana

Boonpienpol
Director, Office of the Public
Relations

UL 10BAS

oaoLBU NS

Hauauns

muman aultydianaty
Miss Chusri
Chalongchaiyasith
Director, Accounting

and Finance

Audit Department

UUs:os Med 210
Hewuna

fuman aumslfiFeu
Mir.Prawate
NManeesa-ard

Director, Operation Audit
Department

UL 1osUM NBLSAL
AN
dhugamauai g

Mliss Thanita
Thongtawach
Director, General Affairs
and Logistics Department
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UL 10DUNRSN TlwnA unw3lsou TulFo Ul 10DSSYN UNLABWS 1&nann uNbwsseuman o
Hamena Hauena 1 I a giwens feuaums
NWUW?WUWﬂ‘iuﬂﬂa AR EISIIGE 31kl [}J?EW‘HIUEJﬂT‘i ANUUFHISATIULT BN shm;mma
Miiss Chantira Mr.\Wirote ARBZ Rl R Mirs.Siriporn .
Mirs.Panpilard
Chulothok Baikaew Mliss Chanya Lek-udom
. . . ) . . Mai-ngam
Director, Human Resources | Director, Finance and Khumsawasdi Director, Risk
Department Accounting Department | Director, Remuneration | Management Director, legal Department
Department Department
6] 8] 9]
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Hauauns
[ARLIRRNTAH]
NMr\Weerapan
Henprasert
Director, Planning
Department

UNd3s:u0us IRuds: 59

unu® 311 JUA
Hauauns
themswenath

Mr.Kitti
Wipasvongse
Director, Water Resources
Department

unga1os UtinNo:ubu
Hauuns
Aeiangia

Mr. Thaworn
Nitipavachon
Director, Business
Development
Department

Uy BTy
NUCiUsSUUIA
Hauunaieimngsy
Mr.Somchai
NVontburinon
Director, Engineering
Department

UNy Wuius  uunAy
Hauuns
thomalulad 19 une
NMr.Sampan
Nonthasuk

Director, Information
Technology Department
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U 1oAAauUN
an¥AN uwa
ERPEIRG]
AgRNaLSY

Mliss Kanlaya
Reuksuppasompon
Director, Training
Department

UNLDUNKT aIuAS
i
Ahudfiimng 1
Mrs.Jantima
Thomsiri
Director, Operation
Department 1

ulv 1o 3wa
waOvusuNLAA
Heuiena
medfiiFng 2
Miss Suwimol
Padoungtana-
mongkol
Director, Operation
Department 2

unubuan
ISoufiou
Hauauns
mulfiieinig 3
Mir.Jinda
Ruangon
Director, Operation
Department 3

Uy 0N

aunau Ndngu
Heuiena
medfiimng 4
NMIr.Somnug
Limtongsittikoon
Director, Operation
Department 4

AsUs:UN ‘ouniinA

und AUS
“haianwna
AeEuena
KedfjiiRnng 5
Mir.Sukhon
Sittilertpisal
Director, Operation
Department 5
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undiwAna
IOBIADVA

U 2SN
Hauena
“winoulsshen 1
Mr.Pisarn
Dachatiwongse
Na Ayuthya
Director, Regional

Office 1
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Uy SANG MSAM 0SSeu
ERPERG]
winwdss e 2
Mr.Surasak

Mlorakotsuwan

Director, Regional
Office 2

unuUs: 50 gnau
Hauauns
“unnuilssthan 3
NMr.Prasert Uthong
Director, Regional

Office 3

UNuJdUy €U 1S
ERPENRG
“unnulssan 4
Mr.\Winai Nattasart
Director, Regional

Office 4

UDsSa FiGe
AN
inwlsaian 5
Mir.darul Kumchuea
Director, Regional
Office 5
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Hamena
“wnulsshan 6
Mr. Thinakorn
Danpongsuwan
Director, Regional
Office 6

2

3
i

¥

UNUQciuBY DsuY
Hauena
"unwisshan 7
Mr \WWutichai
Jitngam

Director, Regional
Office 7

U35y WNIdaw
Hauauns
“wnewsshae 8
Mr.Vichai
Pummoung
Director, Regional
Office 8

UNUSSSUANG
Pou 3 4
Hauiena
“wineulsshan 9
Mr. Thammasak
Tiensawat
Director, Regional
Office 9

BRI ENITC]
IAWLEaOMGY
Hauena
“wineuilssthan 10
NIr.Chompol
Chokepongudomchai

Director, Regional
Office 10
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Mission

The core business of Provincial Waterworks
Authority (PWA) is fo run and support water business
by exploring raw water sources fo serve production,
supply and distribution including other related
business in order fo fake advantages fo public ufility

in consideration of state and public’s health.

Barriers

A business type of public utility, service areas
covering almost all over the country, water and
service price confrolled by government were the
restrictions to PWA’s operation resulting in a low
level of profit from operation. The service expansion
was limited; since more ¢0% of the main invesiment
came from the government support. It affected that
PWA did not have enough budget for raising
production capacity and water pipes to meet the

increasing demand of water annually.

Operation
With numerous limitations, in 2006 PWA still
ran business with attainment and was consistent with

the corporate plan of the year 2002-2006 as follows:-

Annual Report 2006



1. UNSaU
1 2549 nilnJyarnEawusIn 5055 SWLM
BN Tk ussnn 80 Swum funsamu

Tulpgenasne my “n usl

1. Investment
In 2006, PWA invested Baht 5,055 million,
increasing by Baht 890 million from the previous year.

The investment of the following projects was as follows:-

Uszinnlasems il 2548 T 2549 @ u
Type of project 2005 2006 Proportion
1. USutlgeaeny Improvement and Expansion 2,029 2,404 48%
2. MWiazenglum  Pipeline Extension 568 557 1%
3. u1lga "wvia Pipeline Improvement 203 376 7%
4. PSuilgwdesilay Improvement of Transferred Waterworks 185 295 6%
5. lgeumash  Water Development 87 173 3%
6. ALUNULNG Ordinary Operation 1,100 1,250 25%
32099"u Total 4172 5055  100%

2. unandEn Smuheth

Tl 2540 miln. wranldudnagnanlmintu
210,000 918 il wIuglFuinaifintuily 2.48
duae Tasfivanany 722 dusuy. udy 44

FUALY. ANAFN

2. Production and Distribution

In 2006, PWWA gained more 210,000 customers
fo be 2.48 million customers leading to fotal quantity
water sold of 722 million cu.m. that increased by 44

million cu.m. as shown in the table below:-

F1UMS 1l 2548 1l 2549 +/- %

Transaction 2005 2006
1. gldth - dwaw Customers: million 227 248 4021 9
2. thane : dwany.  Quanfity Water Sold: million cu.m. 678 722 +44 6
Distribution Loss: % 25.3 26.3 +1 4

U Y%

3. funsant gty
L msnsLsesansIlAwiad et ey aw
wazisesanuanth s oliudn Samelunaniisnns

¥l wnsomueuth oy T 2540 Tfagit 26.3%

4. FAUNBRALUASNTN

HegmiAvasuhavfialfiianandn luimady
fymiludaBuavEanunm Hudlugl s9a dysa
masfiueny ndn lAudtlymilnonena Seuasiamn
wiavthTlastsson 10 wis s msifuindhau

NN LA UARNISNER

3. Reduction of Distribution Loss
Speeding up a measure of changing the
deteriorating pipeline and reducing the disfribution loss,

it resulted in the quantity of water loss of 26.3% in 2006.

4. Water Source Development

The problem of quality and quantity of raw
water was the main barrier o PWA’s operation. PWA
handled it through consfruction and development of 10
water sources each year in order fo have sufficient

and appropriated raw water for production.
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Marketing Strategies

5. Marketing and Service

The marketing strategies in 2006 focused on
convenience, creafing impression, geffing comments from
cusfomers and building good image 1o the organization.

PWA arranged the following projects as shown below:-

Tassms / fianssy
Projects / Activities

madweau tnliurign

WRytasedasAudng - wdwasiaasy iy Sumiudaniy, fivine

Tuawdld, sunana, PAYPOINT, Just Pay, JAY MART (.ilyumnil - 597 m),

Internet (ﬁ.QLﬁm)
Convenience to Customers

Increasing payment channels - counter services e.g. 7-Eleven, Post Office,

bank, PAYPOINT, Just Pay, JAY MART (Pathumthani-Rangsit Waterworks),
Internet (Phuket Waterworks)

ms Searwitanalaliudgnd

- Trssmsdinlalviy

- Tassmsthewdadis: usiy

Building Satisfaction - “Filling Your Hearts” Project
- “Disaster Aid” Project
Semmanuiifunasding - Tagemathalssaaiuler
- T 1 wm 1 dhewss iy
Creating good image - “Safe Drinking Tap Water” Project
fo organization - “1 Region 1 Waterworks Model” Project

6. FrunaRAIaAng wiadu 2 fu fil

6.1 FUNSWYMIYAAR

sl 2540 YeiunsnAmansnens
YARALUgIUAIY Wr9nnTa Competency based

management Alsianlgnaustl 2547 Thfinausaiiing

03
Yo o

Famasdunufiona 1Gauasanuinih gl

6. Organizational Development

6.1 Human Resources

In 2006, PWA developed and applied
“Competency Based Management” since 2004. The
accomplishment and progress was summarized as

follows:-

sy Field W& SRt Result
KB winew 1 Ay wsaliEmsgnAliifutiuan 420 e Tl 2548 \Ju 436 auluilaqiiy
Productivity 1 employee can serve more cusfomers from 420 in 2005 to 436 in 2006.

Munypans (Msfinausy) thlddmwendn asiesduyussifivianny wsslunsihouzaswineu Tu

Training Determined the program for speeding up the rehabilitation and enhancing employees’
competence.

U39/ UANAY Sovhuiuma ey deswinewln/dSidgesuusadunali anpdosiunadnsoaenu

Selection,/Promotion Developed the new test/improved the performance appraisal in consistent with its results.

6.2 muwmalulad 15 uwa
Fary wsadulsmyunusiunaunalulad
1\ umA atuf 1 [ 2545-2549) Fail

SUUUS:DU 2549

6.2 Information Technology
PWA succeeded in developing Information

Technology Master Plan | (2002-2006) as follows:-

Annual Report 2006
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W& 5auazA N3l Achievement and Progress

uglaing fl%ia9aesu 2 9sun Aa SAP/Infernet
Server To serve 2 systems : SAP/INTERNET
udaya SAP - mutfyd ymara W g
EIS - shutlayagudms
GIS - shusKuiinuma (119 un)
Database SAP - Accounting, Human Resource and Material
EIS - Management Database
GIS - Pipeline Map (119 areas)
\Satiny a2 LAN Wana™a 197 wineulng (network) was "iinanuilssihian
211 VAN i ineutlsah, s Internet
Network LAN system to communicate with Head Office and Regional Office

VAN system at Waterworks via INTERNET

7. MUMSRYLLMIENTY

nln lddlalen Thensudhundwamulnenis
fa Sressvundniad ol nln ludnsosmn
T (Bulk sale) Tufufissinadulornssnidnnsldth
inmatiaantlymingfusuiungauasnauasuth
Tnefquuuumssaumu 2 guluuy #a guuuy BOOT
(Build-Own-Operate-Transfer) tanzuria $199:1LKER
Wamotliud niln. uaslaumswd=uliun niln.ida
“u o § 4 lasemns Aa Tessmayuand-5n,
2:1T0n97, 1etling, uAs 2994 wazgduuy BOO
(Build-Own-Operate) Lantiuria S ELNEnRazeth
Tun nila Iaglusaslounswd-uida“u a “yon ¥
5 lassmsda Tassnmsannys- yns sasw, gifie,
upalgy- Yn3 ee, e Yy, Wil dau-thuie

wanmsmiusulassnslun ngay w T 2549
wuhlasams wivenanssiiuauils uadifios
2 Tasennsfis: uifeynananu Aalasenisunsisy-
yns 09 uaslasanesyE- s s Bess
flgmaemuiiaanigualy wnsaesduandadums

Satiatnaalufufisanarls

waus::nauns

3l 2549 nilndewldew 11782 wum iudy

065 FuLmEalssunn 9% waslm(dwsw 11,517

7. Private Sector Role Enhancement

PWA gave a chance fo private secfors in the
investment of the construction of water supply system to
PWA in bulk sale. In the area terminafing the use of
arfesian well by the sfate o reduce the severe problems
of shrunk land and lack of raw water, there were 2
formats of investment: BOOT (Build-Own-Operate-
Transfer), the private sectors are wholly responsible for
the construction of production system to supply water for
PWA and af the end of the confract all the constructed
facilities are fransferred to PWA in case of Pathumthani-
Rangsit, Chachoengsao, Bangpakong and Nakhon
Sawan. For the other format, BOO (Build-Own-
Operate), the private sectors are responsible for the
construction of production system fo supply water for
PWA without transferring any constructed facilities at the
end of the confract in case of Raftchaburi-Samut
Songkhram, Phukef, Nakhon Pathom-Samut Sakhorn,
Koh Samui, and Phanasnikhom-Banbueng.

The 2006 overall operation resulted that major
projects made profit, and only 2 projects made loss
which were the projects of Nakhon Pathom-Samut

Sakhom and Ratchaburi-Samut Songkhram.

Operating Performance
In 2006, PWA’s total income amounted to Baht
11,782 million, increasing by Baht 965 million or 9%, and

total expenses amounted to Baht 11,517 million,

AsUs:UN "ounRiinA
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dwuw vty 1,532 dwm vdalssne 15% mefi increasing by Baht 1,532 million or 15%. No water price
nin W lFSumthundaustl 2541 1y e AT adjustment since 1998 was an imporfant factor that the
yilnelfRutuliiutuamldhe gy m\iﬁunﬂ"ﬂ K revenues did not increase; whereas the expenditures
Thnassnauvarnlslutl 2540 anwdaliive 205 & gradually and annually increased. It resulted in net
1w dufaanasaniiiauic 585 dwum vl 68.9% eamings of Baht 265 million in 2006 that decreased by

Baht 585 million or ¢89% from the previous year.

&unm,/Baht Million

15,000
10,000
5,000 — — s8ld / Revenues
---- gldae / Expenses
O T T T T T
1l 2531 1 2535 1l 2540 1l 2545 Tl 2549 1 2551
1988 1992 1997 2002 2006 2008
AsUs:IdUBLANS (Iou TRIS) Organizational Assessment
namerenaadelugusdfatu 100% Tidn As a 100% shareholder, Ministry of Finance
avAnanouan Aa 3N TRIS iavihnafinauuas hired a private sector named TRIS Company Limited to
UsnJunan1susnIsueaedsy nhanenuaing follow up and evaluate the efficiency of management of
Uaz“nAnmundasiiodda  wsu nin lisunsuuu all state enterprises. PWA consecutively got 4.14 points
FRNWASIAL 4 Aa WNNRTY - FTuwIn Ansatuun or level 4: better — much better from 2000 up fo
prauslt] 2543 auifeilaqriu (speuny 4.14 Aeuuy present.

ATUULN 5
Much Better

450 460 4.47
" 413 e 450 4.14
hay 4 |
Better 3.63
Ha 3.08
Normal
2.41
2 |
Low
fwan 1|
Much Lower
Y | | | | | |
1l 2540 1] 2543 1l 2545 1l 2549
1998 2000 2002 2006
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Financial Analysis and Operating Performance

by Provincial Waterworks Authority’s Business Plan
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Overall Operating Performance

PWA as a social-based organization has 225
waterworks in 2006 except Bangkok, Samutprakarn,
and Nonthaburi provinces. Llimitations in - investment
and potential resources as difficulty in raw water
survey, decreasing quality of raw water, geography
and size of a community lead to a cost difference in
each waterworks. Production and distribution cost is
annually higher than selling price; and PWA’s
nationwide selling price is the same and does not
adjust for more than 8 years. PWA’s cost per cu.m.
compared with its of other countries; it shows that
PWA’s selling price is lower and does not reflect
the effective cost.

It suffers a loss; although, there is a measure
of increasing revenues and decreasing expenditures.
Unless public service obligation (PSO) is considered,
it affects financial position in interest payment, bond
redemption, business expansion, and a change of

expired pipeline to decrease distribution loss.
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nsdsah uglinelQuamulusddndasi

“WuRe 1B dameuasiansnensthmans Tuaan
9T (Wnaw) EAST WATER @9 nin fadudavas
39.89 iasain nialdeniunsdfaaldduldany
yimagunatfd wsunuioeudlildussnyma
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s Ruswuamneind wmiutuamulusindos

wanaaiunuas nin. Tl 2540 Snaulsu
lufiameshas Wasandunu sluny anzasusiia
Ty wrs gUanswasduamunuiomglsanay
wmaiuda 3.9 fd

s n8T 2549 S 26463 Suum Jaioy
Tl 2548 Fefidunu 850.02 MWLM AARY 585.39 AU
1w viadava: 68.87 Tnefirlsanmasmidunudu
661.32 AL anaN 582.67 AULM vEadaua: 46.84

Walfieusud] 2548 WU 1,243.99 FULM

awlauasAldate Revenues and Expenses

Financial Performance

PWA has an investment of 39.89% in a
subsidiary company named Eastern Water Resources
Development and Management Public Company
Limited. Being not a public company limited, PWA
does not follow Accounting Standard “Consolidated
Financial Statements and Accounting for Investments
in Subsidiaries”

The 2006 Operating Performance declined
because of rising cost according to the economy.
The summary from Note 3.19 to the financial
statements is as follows

Compared with net earnings in the last year,
it decreased from Baht 850.02 million to Baht 264.68
million in 2006 or Baht 585.39 million (68.87%). PWA
got the operating profit amounting to Baht 661.32
million in 2006 declined by Baht 582.67 million

(46.84%) from the previous year.

slaanmasfiums - Operating Incomes

1l 2549 / 2006
9161% 1031458

swlfannsimheiussAns- 18

| 2548 / 2005
047384  9175%

Sales-Water and Services

S5.41% 60958 sygldmmumennasniliunuids ewanigina 48257 4.67%
Puplic Service Obligation
2.98% 335.11 Neldmfnduasnia na 369.11 3.58%
Sales-Pipeline Installation
100.00% 11,259.27 59 Total 10,325.52  100.00%

slfanmssiiiueu

wlsannesmidueu- v8 Tl 2549 Swau
11,250.27 & Wiudi 933,75 dwum wiadeua:
9.04 (s nlutifiaslsannmsdminetusesns-
By 84074 Fum Anfludovas 8.87 Wasand
Qi seldmindtusenaia- nianas 34010

Fuuwm Andludasas 9.21 Wasanlasenisanafinea
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Operating Incomes

Operatfing incomes-nef in 2006 amounted to
Baht 11,259.27 million increased by Baht 933.75
million or 9.04%. Sales of water and services raised
by Baht 840.74 million or 8.87% because of more
customers. Sales of pipeline installment decreased

by Baht 34.01 million or 9.21% because of a 15%
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discount campaign in the Sixtieth Anniversary
Celebrations of His Majesty’s Accession to the
Throne. Public service obligation raised by Baht
127.01 million or 26.32% because 2004 PSO was
recorded in 2005, calculating from a difference
between 2004 actual selling price and 1999 cost (by
ministers’ resolution dated 9 June 1998) for water
quantity of each housing less than 30 cu.m. per
month. 2005 PSO was recorded in 2006, calculating
from a difference between 2005 actual selling price

and 2005 actual cost.

Algaslunmssifiveunasudns

1l 2549 / 2006
3977% 421466

Operating Expensess

¥ Anawdn Production Supplies

1l 2548 / 2005
321055 35.35%

22.39% 2373.37 A ausmuazARI MY Depreciation and Amortization 229596 25.28%

20.17%  2,137.79

planewiiney Employee Expenses

2018.19  22.22%

8.26% 875.45

Fnlnin Electricity 75593  832%

3.42% 362.41

AR uazEMS Hires and Services 277.62

3.06%

3.02% 315.10

¥ peniflunauasdauiings Operating Supplies 24911 3.03%

2.97% 319.17

#iu) Other 27417 274%

100.00% 10,597.95

A lfagannssiivey

Tull 2549 senthduddusm sfunn el
“udsine 150 iy TaenlFnesBunuiauy
10,507.95 WU WuTU 1,516.42 UM Wia
Jawat 1670 s FNAsTuntnuLiuTy
119.60 & uum Asifludavas 5.93 AT An1awEn
Wity 1wy 1,004.11 dwuw Andludava: 31.28 B9
SuniafunisfivannisBatiisshanusinienay
i “an Wanzuswasmululiilaai wasdn unis
HuSuatsa 2542 - 2548 Midudalfudeuas
synrlananistanali niln.dve s1uau 37534
dwuwm My geifiunsuatavihguiiviiy S
65.99 dmum Andludavas 26.49 AR NUATLEMSHRY
fu 1w 84.79 dwuam Amdludavas 30.54
ArlwA LT Swau 11952 drwum Amdudavas
1581 AL ausImuasER T eRLTY S 77.41

i Andludeeas 3.37

539 Total

9,081.53 100.00%

Operating Expenses

In 2006, the price of products raised like the
increase in fuel price. Operating expenses amounted
to Baht 10,597.95 million went up by Baht 1,516.42
million or 16.70% because of an increase of Baht
119.60 million or 5.93% in employee expenses, of
Baht 1,004.11 million or 31.28% in production supplies
(water purchased from private sectors and water
payment of 1999-2005 by an arbitrator’s judgment
amounted to Baht 375.34 million), of Baht 65.99
million or 26.49% in operating supplies, of Baht 84.79
million or 30.54% in hire and services, of Baht 119.52
million or 15.81% in electricity, and of Baht 77.41

million or 3.37% in depreciation and amortization.
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1l 2549 / 2006

31.37% 163.85

panidivdy Inferest Revenue 7180 14.43%

1 2548 / 2005

29.07% 151.81

s19l@du Other Revenue 103.64 20.83%

17.14% 8053 elisuAnAnnianausintind Deferred Revenue from Donation 94.96  19.08%
12.64% 66.00 elARuiluna Dividends 198.00 39.79%
8.40% 43.87 geldAnLsu Penalty 2736 5.50%
1.39% 7.25 swlsinmsdmihey g Sales of Materials 188  0.38%

100.00% 52231

sl lifertuntssiuey

srel@itliAoatunissiducuiuty 24.06
Suuwm Andudeva: 496 WasnluiliTselgaande
Sty 02.04 Fuuw Andudavas 12810 Wasan
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539 Total

497.64 100.00%

Non-Operating Incomes

Non-operating incomes raised by Baht 24.66
million or 4.96% because of an increase of Baht
92.04 million or 128.16% in interest revenue by the
refurn management of deposits, of Baht 16.50 million
or 60.32% in the penalty of delay construction, and
of Baht 31.28 million or 30.26% in other incomes from
sales of blueprint, customer deposits, and
reimbursement for water development at
Kungsampao District. Dividend fell down by Baht
132.00 million or 66.67% because 2006 interim

dividend payment was announced in 2005.

Flganeilidisatunssfiven

1l 2549 / 2006

Non-Operating Expenses

1l 2548 / 2005

85.34% 102,08 wmuaNMsIWLe T undwe Loss on Disposal of Fixed Assefs 8320  70.21%
11.96% 14.31 plfanuau Other Expenses 2030 19.31%
2.70% 3.23 ”wqui Qﬁ‘]"m?ﬁﬂ CosT-Supp\ies 1.56 1.48%

100.00% 119.62
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AlFaefily i oatunissiivauiasdng
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AYUIINMTINUIY " UNTWE gy 18.80 &ruum
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%7 Total

105.15 100.00%

Non-Operating Expenses

Non-operating expenses increased by Baht
14.47 million or 13.77% because of an rise in loss on
disposal of fixed assets of Baht 18.80 million or

22.57%.
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“unswd
Assets

Financial Position

1l 2548 / 2005

79.46%  41,200.45 i anmauazgunanl- md Property, Plants, and Equipment-net 39,534.23 81.50%

13.66%  7,082.03

“undwduyuiiou Current Assets

6,294.14  12.98%

5.24%  2717.40

“undwdssinena $19 Assets Under Construction

1.806.52  3.72%

1.13% 583.10

Ruawusztzsn Long-term Investment 583.10 1.20%

0.51% 26578

&un Others 29312 0.60%

100.00% 51,848.76
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WU 3,337.65 auum Andludava: 6.88 Uamnausie
“undwdmyuriou 1wy 7,082.03 i ududuoy
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59 UnSWg Total Assets

48,511.11 100.00%

1. Assets

Total assets as at 30 September 2006 valued
to Baht 51,848.76 million compared with its in the
previous year increased by 3,337.65 million or 6.88%.
They consisted of current assets amounted to Baht
7,082.03 million which increased from the last year
by Baht 787.89 million or 12.52%. The major changes
were as follows:-

1.1 Cash and cash equivalents and short-term
investments amounted to Baht 4,483.79 million
declined by Baht 306.48 million or 6.40% because of
water payment (Pathumtani-Rangsif) of 1999-2005 by
an arbitrator’s judgment amounted to Baht 375.34
million. One is that custfomer and employee deposits
amounted to Baht 853.81 million which cannot be
withdrawn for spending. The other has been
reserved for bond redemption which will be matured
in 2007 and 2008 in the amount of Baht 1,000 and
1,500 million and continuously matured in the next 7

years in the amount of Baht 12,150 million.
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1.2 Trade accounts receivable-net raised by
Baht 7.73 million or 4.06%. From note 3.2 to financial
statements, frade accounts receivable-private sectors
increased by Baht 26.20 million because of an
application of Handheld Meter Reading. It is a
portable computer and printer that can immediately
calculate and issue invoice to customers. Not
collecting from customers, it is convenient for them fo
choose channels of payments. Trade accounts
receivable-public sectors decreased by Baht 19.80
million by coordinating accounts receivable with
Bureau of the Budget.

1.3 Accrued revenues increased by Baht
632.32 million or 128.33% because 2005 PSO was
recorded in 2006 in the amount of Baht 609.58
million. The rest was the rise in uneamed inferest

from cash and cash equivalents and short-term

MY 609.58 Fum  wimdafusanidymesuiy investment.
Tuamnemafisuwnity a uRuamusY: U
- Wi~y -
1l 2549 / 2006 Liabilifies il 2548 / 2005
64.35% 11,150.00 Wuntinamaasih uglima PWA's Bonds 12,150.00 76.68%
18.90% 3,275.51 will“unyuiSou Current Liabilities 2,232.38  14.09%
6.85% 1,186.31 snalsgayusan1asug Deferred Revenue - 0%
4.93% 853.81  Ruilaumsldthuaslasfusminnu Customer and Employee Deposits /7717  4.90%
4.29% 74280  wlinAnannianmususimih Unearned Revenve from Donaion  555.91 351%
0.68% 118.88 8 Other 13002  0.82%

100.00% 17,327.31
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sumii~u Total Liabilifies

15,845.48 100.00%
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2. Liabilities

Total liabilities as at 30 September 2006
amounted to Baht 17,327.31 million compared with ifs
in the prior year increased by 1,481.83 million or
9.35%. Current liabilities a mounted to Baht 3,275.51
million increased by Baht 1,043.13 million or 46.73%.
The major changes were as follows:-

2.1 Trade accounts payable raised by Baht
226.13 million or 26.48%.

2.2 Current portion of long-term liabilities
added by Baht 1,000 million or 100% because bond
will be matured in 2007.

2.3 Customer and employee deposits
increased by Baht 76.64 million or 9.86% because of
more customers.

2.4 Deferred revenue increased by Baht
1,186.31 million or 100% because PWA changed
accounting recording of government funding from
the equity side by adjusting 2006 appropriated
government funding of new projects fo the liability
side and recognized as revenue according fo the
depreciation criteria regarding Accounting Standard
No. 55.

2.5 Financial lease liabilities increased by
Baht 9.02 million or 170.98% and current portion of
financial lease liabilities increased by Baht 3.28
million or 205.88% because of an increase in leasing
cars.

2.6 Unearned revenue from donation
increased by Bath 186.89 million or 33.62%. It
included capital surplus on donation, transferred
waterworks, and concession. Assets received from
private sectors were presented as unearned revenue
from donation and recognized as revenue

according to the depreciation criteria.
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99 unawmu Total Equities

32,665.63 100.00%

3. Equities

Total equities valued to Baht 34,521.45 million
increased by 1,855.82 million or 5.68%. The major
changes were as follows:-

3.1 Equities amounted fo Baht 33,837.72 million
raised by Baht 1,714.32 million or 5.34% consisting of
an increase of Baht 1,441.04 million or 5.01% in
government funding for pipeline extension and
pipeline for water distribution, and of Baht 273.24
million or 40.51% in surplus on donation for cash,
construction and equipments from public secfors.

3.2 Retained earnings amounted to Baht
683.74 million increased by Baht 141.50 million or
26.09%. It resulted from a rise of Baht 264.63 million
in 2006 net eamings and a decrease of Baht 123.13
million in remittance fo Minisiry of Finance.

Source and Use of Funds

PWA’s source of funds consisted of trade
accounts payable amounted to Baht 1,079.99 million
and PWA bonds amounted fo Baht 12,150 million.

PWA’s use of funds consisted of cash used in
operating activities (Baht 3,717.19 million), property,
plants and equipment (Baht 41,124.56 million), assets
under construction (Baht 2,717.40 million), and

investments in subsidiaries (Baht 583.10 million).
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unassiunzaeSuny Source of Funds 2549/2006 2548/2005
Wwilimad Trade accounts payable 1,079.99 853.86
Wuatinanus. PWA’s Bonds 12,150.00 12,150.00

- Servuntneslu 13 matured within 1 year 1,000.00 -

- mMyiurgasunndT 1 T matured more than 1 year 11,150.00 12,150.00
Wil ~ua Total liabilities 17,327.31 15,845.48
MBI EV LV Government Funding 30,197.79  28,756.74
VDU Total equities 3452145  32,665.63
unasihldllaaeSuny  Use of Funds 2549/2006 2548/2005
Ru slunatanauns  Cash used in operating activities 3,717.19 3,982.65
L’ﬁuamﬂuu’%ﬁmejaﬂ Investments in subsidiaries 583.10 583.10
fidiu anPawasglngnl  Property, plants and equipment 41,124.56 39,443.07
“undwdsu Total assefs 51,84876  48511.12

nmsulfsuwlasamnssy Sy n

U aussemafiousintiy a w U ull 2549
U 3,717.19 SWLM aaan 18 265.46 S e
Wiuidl 2548 wasBunzasnsieundas s
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Cash flows from (used) — net in 2006

Change in Cash Flows

Cash and cash equivalents as at 30
September 2006 amounted to Baht 3,719.19 million
decreased by Baht 265.46 million. The major

changes were as follows:-

%13 : auum / Unit: Million Baht

flansswsnifiuenuy  Operating activities
flangsuawmu Investing activities
flangsu3pmy Financing activities

Nu auasemMafisuinRu aanas i
Net decrease cash and cash equivalents

SU Auasenafisuvingy a o UAUTIR

Cash and cash equivalents as at the beginning of years

N ALASIEMWBLWNRY A o 34719

Cash and cash equivalents as at the ending of years

2,172.12
(3,509.00)
1,071.42

(265.46)

3,982.65

3,717.19
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Net cash from operating activities of 2006
amounted to Baht 2,172.12 million consisted of
eamings from operating activities before changes in
working capital (Baht 2,787.65 million) including net
earnings of Baht 264.63 million and adjustments to
non-cash items of Baht 2,523.02 million mainly
comprising bad debts, doubtful debts and
depreciation. Because of a rise in public service
obligation and other current assefs enabled an
increase in operating assets affecting cash decline by
Baht 812.86 million. For an increase in operating
liabilities, it resulted from an increase in trade
accounts payable, and customer and employee
deposits enabling cash fo rise by Baht 197.33 million.

Net cash used in investing activities amounted
to Baht 3,509 million was paid for assefs under
construction in the projects of Improvement and
Expansion of Existing Waterworks.

Net cash from financing activities resulted
from an increase in government fund more than

remitiance fo Ministry of Finance.

Financial Ratio
Profitability Ratio

« Net Profit Margin In 2006, the ratio was
2.35, decreasing by 71.45% from the previous year
because of water payment of 1999-2005 by an
arbitrator’s judgment at the amount of Baht 375.34
million.

« EBIT Margin In 2006, it was 8.16, declining
by 43.96% from the last year. Excluding a water
payment of 1999-2005 by an arbitrator’s judgment
amounted fo Baht 375.34 million, an increase in total
incomes of Baht 933.76 million or 9.04 % was less
than a rise in fotal expenses of 1,141.09 million or
12.56% due to employee expenses, water purchased

from private secfors, and electricity increased.
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Liquidity Ratio

« Current Ratios In 2006, current assefs were
2.16 times of current liabilities, and decreased by
23.40% from the previous year because a 46.73%
increase in current liabilities resulted from current
portion of PWA bonds amounted to Baht 1,000
million.

+ Interest Coverage Ratios In 2006, it was
1.40 times of inferest expenses and declined by
39.13% from the prior year. Operating cosfs differently
increased every year; however, the nationwide
selling price was the same and in the average is
less than the cost.

Activity Ratio

« Total Asset Turnover In 2006, the ratio was
0.20 equal fo the previous year. PWA can efficiently
use assefs fo generate sales as the previous year
did.

« Collection Period In 2006, it was 9.23 days
and decreased by 5.84% from the last year. There is
a better management in collecting bills.

Leverage Ratios

« Debt Ratios The ratio of total liabilities to
fofal assefs in 2006 was 33.58, increasing from the
previous year by 2.22%.

« Debt to Equity The ratio of fotal liabilities to
fotal equities in 2006 was 50.19, increasing from the
prior year 3.47%.

PWA changed accounting recording of
government funding from the equity side to the
liability side in deferred revenue and recognized as
revenue according to the depreciation criteria

regarding Accounting Standard No. 55.
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UM NN RULATRANFANTUNY 2549 2548
Financial Position and Result of Operation ZRes zoee Aﬁ%ﬁ% éearfcjgﬁt
Lﬁaguﬂ : 8w Year End: Million Baht
“undwdvyuiiou Current Assets 7,082.03 6,294.14 +787.89 +12.52
“undwegaan Total Assets 51,848.76 48,511.12 +3,337.64 +6.88
wﬁ“umguﬁﬂu Current liabilities 3,275.51 2,232.38 +1,043.13 +46.73
i ~ws7w Total Liabilities 17,327.31 15,845.48 +1,481.83 +9.35
B Equities 34,521.45 32,605.63 +1,855.82 +5.68
flsanmasifiueu Operating Income 661.32 1.243.99 -582.67 46,84
frlsnmasfununausanidosouasni@ (EBIT) 918.22 1,503.49 -585.07 -38.93
EBITDA 3,291.58 3,799.46 -507.87 -13.37
s »8 Net Earnings 264.63 850.02 -585.39 -68.87
26197 WNNN158Y Financial Ratios
dnarhls md (%) Net Profit Margin (%) 2.35 8.23 -5.88 71.45
dnsrlsamnissndusy (%) EBIT Margin (%) 8.16 14.56 -6.40 -43.96
Current Ratios (141/times) 2.16 2.82 -0.66 -23.40
#7971 uAmy Wssumsthssnanidy (wh) 1.40 2.30 -0.90 -39.13
Interest Coverage Ratios (times)
SR HanaLUWLTaY USSR (wh) 0.20 0.20 - -
Total Asset Turnover (times)
ssuzivanfiunilaviede () 9.23 9.80 -0.57 -5.84
Collection Period (days)
DEBT RATIOS (%) 33.58 32.85 +1.73 +2.22
DEBT TO EQUITY (%) 50.19 48.51 +1.68 +3.47
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Operating Performance By Business
Plan

In the preceding operating performance,
PWA continuously improved fo better render services
fo customers under “Adequate Water for People”.
Such slogan could increase quantity water sold from
678 million cu.m. in 2005 to 722 million cu.m. in 2006
or 6.49% and more than 170,000 customers through
effective management in distribution loss, fast
operation, standardized services in water and water
pressure; though, the price of fuel, electricity and
chemicals rise.

PWA expanded the investment in the areas
of economic and social development. Because of
high investment in waterworks and water price
limited by government, it took a long fime to pay
back. In Drinkable Water Project, PWA planned to
extend and achieved 14 areas to in 2006; therefore,
there were 85 areas of drinkable water. To provide
waterworks to provincial customers, PWA developed
customer database system by using GIS
(Geographic Information System) in presenting and
searching fast, accurate, and understanding
geographical data.

PWA developed Information Technology
System by changing Meter Reading System for quick
rendering services and more convenience in
choosing channels of payments. It read and
recorded mefer, together with calculated and issued
invoices fo customers. Customers can pay bills af
any channels. In 2006, a system of handheld meter
reader was used in 19 provinces for 28 waterworks.

In 2006, it was the first year in gathering
complaints from all waterworks. From the complaints,
it was found that broken pipeline was the most
complaint due to expired pipeline or newly laid
pipeline. PWA intended to manage and lower

complaints in the future.
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PWA developed services rendered by
increasing channels of payments. Besides payment
at waterworks, there were many channels like
Counter Service at 7-Eleven, Jay Mart for
Pathumtani-Rangsi Area, Post Office, direct debit
from 8 Banks, Just Pay, and Internet (SIPA). Phuket
waterworks started to provide this channel. It help
customers save time and fraveling expense in line
with “Focused Service in Quality”.

PWA focused on services; as a result,
“Filling Your Hearts” help to serve customers
according to their needs and took recommendations

and faults for better improvement.

Just JAY MART
pay Pog ="
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Result of Operation by Business Policy

Walk "wrsoussquilmunefidasnisiignus To achieve a goal of “having a strong financial

maRufiiunsiteonauasls Ieldwefios msustunu
masfiunuy $gnll waneengawmy nindess
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o s

position and sufficient incomes for operating costs,
debts, and business expansion”, PWA accelerated o

increase revenues and lower expenses according to

wazNan U TRNUMULNY Fil operation plan and its results as follows:-

sl 2549 CRrel, el 2549 waLliizew
Plans in 2006 Key Performance Indicators Godls in 2006 Result
1. WNUNRILNANANS 1-1 USulpge $ressee 2 udL 58 ufL 59
Organizational Develop framework phase |l Completed Completed
Development 1-2 Finsassaiy GIS (wis/areas) 120 119
Install GIS system
1-3 WAManSWeNILARS 92tz 2 92tz 2
Human Resource Management Phase |l Phase |l
1-4 wiinewlASUMsaLsy (A, persons) 2,500 3,342
Personnel Training
1-5 wilas nwifly vaa. W vwa. :
Conversion fo Public Company Limited Completed
1-6 UNWEMEA B Tndudt 5 udaL 53 nn4o
Strategic Planning Almost complefed Completed
17 s Awsarul o nnipiaw aleni!
Risk Management Meeting Monthly Monthly
2. UHUNay — asu 2-1 EBITDA (wuw/million Bah) 3,515 3,539
Finance-Investment ~ 2-2 Q’Iﬁﬁwﬁmﬂ\nm @ wsne) 2.41 248
Customers (million customers)
2-3 thawithe @ wav.y./million cu.m.) 731 722
Wiater Sold
3. uHUAALA JSUCY 3-1 spsth JSUY (%) 25.00 2631
Distribution Loss Distribution Loss Rate
4. wwumslidng 4-1 UlasthAld (uhs/areas) 85 85
Service Drinkable Water
4-2 TadaaiEou anan anan
Complaints Decreased Decreased
5. WHUKER — et 5-1 MAWERTW (R uau.y. /) 3.2 3.13
Production & Overall Production (million cu.m./day)
Distribution 5-2 thidmany @ wauy./5u) 27 268
Water Distributed (million cu.m./day)
6. WHURAILUMaNTH 6-1 TAsenmawaunumasih GCRITRVYATR ) 173/11 173/11
Water Source Water Source Development Project
Development (million Baht/areas)
7. WNLNSLLNENEY  7-1 ﬁw%maﬂﬁu/ﬁwmmw (% mmﬁﬁmu’m) 23 28.97

Private Sector Role

Water purchased from private secfor/
total water sold (% of water distributed)
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Factors and Influences affecting
operating performance or financial
position iNn the future

PWA is a stafe enterprise that provides a
standard ufility to meet the government policy in
developing the standard of living of provincial
people and can be self-sufficiency. A high risk in
the quality of water and raw water resulting from
the disaster and water pollution affected the cost of
water. The main factors affecting the operation and
financial position were as follows:-

1. External factors influencing the financial
position. These were water price adjustment, PSO
and the amendment of Provincial Waterworks
Authority Act B.E. 1979. Such amendment enabled
PWA to expand the waterworks fo meet cusfomer
needs in provincial areas. To support the overall
economic growth, the ministers agreed to amend
Provincial Waterworks Authority Act B.E. 1979 to be
more flexible and free in management. It also
included the water price adjustment in consistent
with the effective cost due to annually and differently
raised operating costs and water purchased from
Royal Irrigation Department and private sectors.

It is important to develop the capability of the
organization through the investment in the following
systems:-

a. Cost to develop raw water sources

b. Cost fo install raw water pipeline from

water sources fo production areas

c. Cost to produce raw water fo clean

water to  meet World Health
Organization’s standard
d. Cost to deliver clean water from
production areas to household in
provincial areas
e. Cost related to employee to oversee and

repair the broken pipeline
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To follow the government policy of serving
clean water to people for enough consumption
thoroughly, if PWA still sold water at the same
nationwide rafe below cost, it suffered a loss and
people may lose an opportunity to use the utility
service.

2. Internal factors under PWA’s authority
which can be managed:-

2.1 Facfors relating to customer service which
affected PWA’s image comprised 3 aspects of
waterworks development to modernize, the
investment in valuable areas and the co-relation
between customers and society. PWA must
cooperate fo conduct a push sirategy of “Satisfying
Customer Needs” by standardization to reduce
complaints and be publicly accepted.

2.2 Factors relating to human resources
management and development which affected
employees’ willingness and confidence consisted of
3 aspects: the scope determination of human
resources management and development, newly
generated management team building and
restructuring. PWA had to obviously plan and
reasonably explain to related parties with non-
discrimination by considering employees’
capabilities and performances as importance.

2.3 Factor relating to fair financial
management which affected the financial position
is to increase revenues and control projects’
expenditures affecting the value added. PWA must
determine a clear measure in which all departments
can operafe by regulating the systems of follow up
and evaluation. It focused on the practical aspects
because this information can be explained fo public

how efficiency PWA is.
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2.35

8.16

9.23

8.23

14.56

0.20

9.80

(5.88)

(6.40)

(0.57)

(71.45)

(43.96)

0.00

(5.84)
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1,967,292
743
5,739
29
342.79
750
550

23.982
0.799
157.693
26.62

10/310
14/88
7/58
5/64

231/420
920
8
8,123
7,862
3,326
737
2,328
261

43,039
27.919
15,120

504
0.07
46
30
o W Al
o HUNANS
o Counfer Service
o fmslisudly

o et 1662
o Website

o Call Center
o YU 1567

o SCADA
o GIS

o 92111 e-mail
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1
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0.09
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60
o W 1.
o AUIANG
o Counter Service
o fnalulawdld
o PAYPOINT

o lyadinit 1662
o Website

o Call Center
o E-mail

o EPNIY 1567
o YU 1111
o SCADA

o GIS

o 52111 e-mail

2548
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5,498
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678

25.505
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25.26
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1,282
12
10,823
9,973
3,796
653
2,293
850
48511
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15,845
1,661
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71
90
o Mo 1.
o AUIANT
o Counter Service
o finsliswdld
o PAYPOINT
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o Website

o Call Center
o E-mail

o YU 1567
o UMY 1111
o SCADA

o GIS

o 9211 e-mail
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19

o N 1.

o HUNATS

o Counfer Service

o firnalisudly

o PAYPOINT

o JAY MART #
US9n el

o Just Pay

o Internet (SIPA)
i giin

o Inadt 1662

o Website

o Call Center

o E-mail

o EPNY 1567

o P 1111

o SCADA

o GIS

52111 e-mail
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PdRwne “unsing s 19,269,734.41 3,299,668.08
fn~unswdssninena Srafludlfany 345,327.10 19,171,703.60
MAvUAINNENNY T UnIWgs 101,871,447 82 83,287,636.59
Aldaney aonas 437,038.49 -
lieth-fiagandy - (25,318.50)
elAdinndn (116.00) -
snelfanmasuLdanaanau (91,145,966.89) (78,594,598.54)
els RuganyUINSgLNaAnLyd (6,544,545.45) -
Tutl Snengsunauasniineu 145,360,357.45 132,993,299.16
H ﬁﬂamﬂméﬁﬁLﬁumuﬁéuﬁﬁaLﬂ§EJﬁLLﬂé‘q’[uL'ﬁuﬁﬁm;‘m%u """ 278765095398 3,307.054748.78
gt (ut) anas (7,056,290.27) 6,950,735.69
TulFesuiyiy (632,318,173.59) (486,148,598.75)
¥ pramda (Wui) anas 7,547,121.77 (16,782,698.84)
uRnfasWag eI GunS (Lﬁuﬁu) anan (15,757,841.99) 7,894,193.38
“undwemyuFouuiiniy (166,509,794.41) (127,494,287.65)
Qﬂﬁ‘ﬁ Ruiwinauanas 787,506.00 1,274,433.08
“unsndauanas 443,253.41 1,732,433.65
Fmlined (anad) Wy 226,126,254.51 (97,615,069.80)
Ay (anag) Wty 51,078,410.68 (232,409,984.04)
Sulid nasunisiasnenuANaLanas (132,990,033.88) (124,378,052.43)
Ausushwthamfnsslasaa (amav) ity (46,790,143.57) 50,252,516.99
Wil "oy 43,429,485.10 46,023,829.10
Lﬁmﬁﬂa\mu 9aaidusEnana (22,337.02) (1,198,134.00)
Suilssruns s ssfuindnowdiiuty 76,639,789.97 90,133,043.23
L’Eunamu WAg (amas) T (20,134,645.00) 3,367,440.00
Ru a valsuanfanssysiidunu 2,172,123,515.69 2,428,656,548.39
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Ruaswuastzsifiuiy - (88,000,000.00)
“undndons iyt (296,735,512.85) (51,169,918.22)
“undndseninra St (4,198,166,199.37) (3,187,467,438.00)
“unsnelydimnuiiiu (4,000,000.00) (88,464,521.64)
FURUAINMSI ALY T UnSWe 1,279,853.11 1,877,447.03
NusULEe 18,593,866.00 3,712,500.00
TRITIeH TN Nuanas (4,113,078.89) (1,103,927.79)

TulARugavyusamsSugiiutu

1,032,732,291.98

fu n yaldlannfianssuamu

(3, 509 004, 597 )

(4,243,457,657.14)

AS:l 10U ODINADASSKNDORTIDU

Rusumnenlssnugaryuisinaliuiy 1,441,044,791.98 81,344,829.84
Numsm 993 (369,619,000.00) (232,000,000.00)
Nu f VIﬁImlhmﬂﬂQﬂﬁﬁmmmL\‘lu 1,071',425,‘791.98' 1,949,344,829.84

SU ARASENSHEUWINGEY B (aﬂa\a) ‘Lﬁﬁjﬂﬁwﬂ ‘ (265',455,‘289.50)' 134,543,721.09
RYU ALAFIENSYLWINRY A o UAUTIA 3,982,645,812.85 3,848,102,091.76

NU ALaEMSgLWNINE A o U UOR
fayanssy Su adlnwediuf
Sy pnelusanined

paniiyay

mnswnLssnawunaSudiy wunlieasunis{ull

3,717,190,523.35

653,313,999.62

3,982,645,812.85

653,313,999.82
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ﬁﬁﬂlﬂﬂ?ﬂﬂﬁuqﬂUﬁ hALLENS 10,333,320,270.41 9,494,096,285.49

‘Viﬂ quammm

(18,741,907. 4())

(20,261,149.59)

9,473,835,135.90

609,585,204.23 482,568,207.00
selgmfndauaseia | 1,206,666,277.40 1,244,652,090.12
vin lFnelunsfinsuaniawie (961,556,789.76) (875,537,609.29)
awlmmmmmmamqma ';V'lﬁ """"""""""" 335,100,487.64 369,114,480.83
seldnmesuduew-v8 | 11,259,273,054.82 10,325,517,823.73

5’1ua.|aUOﬂ’wTUDWUTun’WSOW|L,|L,ILJ1L,|||a US KIS
maseth uglina wdul” U mum 30 fTULBU 2549 Uasz 2548

Sgaidun 2

AReEAs T

T AMSKER

5 n e

q

AN

wil 9 var oy

Y : 1J"|V|

2549 2548

(5l elvai)

Rulfiauiazanaeilesa 1,746,448,376.12 1,616,366,614.86
1,172,140.31 1,721,632.00
FmaLWNULaE T Binewiineu 197,795,060.67 243,793,035.99
Ny wmmvgu \‘ILﬂ‘iﬁtﬁ 5,883,990.52 7,034,402.17
NU wnunagwu RN LN A 186,488,116.24 149,267,606.58
4,214,656,122.21 3,210,550,883.70
T pauliunauasdanings 315,104,466.33 249,117,893.86
thudanduasnaady 51,559,815.71 47,951,931.05
77.742,216.72 67,910,954.70
PN NUALENTS 362,415,596.48 277,623,737.78
Alganeungifiuvenudy 145,809,685.65 108,989,355.56
FagsuLileuns autloyd 1,207,254.60 1,204,087.86
i lszgunasuns 2,289,250.00 1,790,282.26
875,456,401.58 755,937,783.85
flFhsuazindinse 191anyllan 29,382,509.84 28,269,811.45
Aassufloyaumauasinassy oy 11,838,437.35 13,800,338.72
(670,558.82) 4,232,374.09
AL AU — aNANEkas T eE 31 1,722,206,493.48 1,656,908,907.62
A - Agsue 614,005,281.20 617.414,748.77
AdRasing “unswe ldsnu 19,269,734.41 3,299,668.08
sy nansldUsslomdluiiannt g 17,890,665.74 18,343,244.35
Rty 10,597,951,056.34 9,081,529,295.30
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%W : UM
2549 2548
(5unlgelvai)

paniiesy 163,846,949.86 71,802,750.80
Twlsamnnisimied g 7,249,124.56 1,877.,447.03
Sulsrnlsy 43,868,329.41 27,363,440.21
ol Aduiluna 66,000,000.00 198,000,000.00
USuyarY nAwnda - 267,041.05
elfsuBanannanmusiaind 89,530,216.89 94,961,515.13
Muladu 134,647,322.74 103,370,768.38
wsinassthmidaiuNunamy wasei 17,164,923.97 -
""""" Y 522,306,867.43 497,642,962.60

sqtuva:iduafAl1ldgrunldiAvuoAUNIsSamITduUuLAU
mMasah uglina wiull Ty g 30 fuenou 2549 uaz 2548

SJa:dun 4

%iag : UM
.............. s e
(USunlgslnai)

Rupldudnuau 223,957.78 1,050,998.08
sunuy sty 3,234,836.35 1,559,915.66
ANUINNTNANY " UNTH 102,083,312.60 83,287,636.59
gy 14,081,552.02 19,251,117.33
""""" LY 119,623,658.75 105,149,667.66
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AUDITOR'S REPORT

To: The Board of Directors of Provincial \\WWaterworks Authority

Office of the Auditor General has audited the balance sheets of Provincial Waterworks Authority as at 30
September 2006 and 2005, and the related statements of eamings, changes in equity and cash flows for the years
then ended. These financial statements are the responsibility of Provincial Waterworks Authority’s management as to
their correciness and complefeness of the presentation. Office of the Auditor General’s responsibility is to express an
opinion on these financial statements based on Office of the Auditor General’s audit.

Office of the Auditor General conducted the audit in accordance with generally accepted auditing
standards. Those standards require that Office of the Auditor General plans and performs the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a fest basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. Office of the Auditor General believes that its audits provide a
reasonable basis for Office of the Auditor General’s opinion.

According to Nofes 24 and 3.6 to the financial statements, Provincial Waterworks Authority has an
investment in Pathumthani Water Co., ltd. of Baht 55.10 million and ifs financial position of showed a nef loss and
deficits from 1998 to 2004 and net earnings from 2005 to 2006. It resulted in capital deficiency as at 31
December 2006 and 2005 of Baht 482.73 and 1,028.86 million respectively. In this circumstance, Provincial
Waterworks Authority did not record any provision for the devaluation of the investment in the financial stafements for
the years ended 30 September 2006 and 2005 according to the accounting framework. It resulted in an
overstatement of its assets and refained eamings by Baht 55.10 million.

In Office of the Auditor General’s opinion, except for the effects fo the financial statements as described
in the third paragraph, the aforementioned financial statements present fairly, in all material respects, the financial
positions of Provincial Waterworks Authority as at 30 September 2006 and 2005, and the results of its operation,
changes in equity and its cash flows for the years then ended in accordance with generally accepted accounting
principles.

Without giving further qualified opinion, Office of the Auditor General considered a change in
accounting policy in note 2.10 and events affer Balance Sheet date in note 9. In 2005, Provincial Waterworks
Authority recognized revenue once resolution of ministers and 50% of net earnings came from such revenue. In
20006, Provincial Waterworks Authority recognized revenue before resolution of ministers but after Balance Sheet

date and 100% of net eamings came from such revenue.

(Signed) Thipvarin Charaschirakul
(Ms. Thipvarin Charaschirakul)
Director of Financial Audit Office

(Signed) Supapomn Pintavirooj
(Ms. Supapom Pintavirooj)
Auditor-in-Charge

MTUNITUNITIATIALIUULNUAU
Office of the Auditor General

24 March 2007
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BALANCE SHEETS

AS AT 30 SEPTEMBER 2006 AND 2005 PROVINCIAL WATERWORKS AUTHORITY

"""""""" Unit : Baht
Notes 2006 2005
(Restated)
ASSETS
CURRENT ASSETS
Cash and cash equivalents 3.1 3,717,190,523.35 3,082,645,812.85
Short-ferm investments 766,594,730.28 807,621,777.30
Trade accounts receivable 2.2,3.2 198,156,632.73 190,429,783.64
Accrued revenues 1,125,061,006.41 492,742,832.82
Materials and supplies 2.3,3.3 203,574,299.41 210,006,524.18
Pipeline installation under construction 2.8.2 32,301,521.07 16,543,679.08
Advance payment 483,059,496.24 383,436,632.07
Other current assets 3.4 556,092,718.85 210,711,363.66
Tofal current assets 7,082,080,928.34 6,294,138,405.60
[OANS TO EMPIOYEES 35 661,921.00 1,449,427.00
LONG-TERM INVESTMENTS 2.4,3.6 583,100,000.00 583,100,000.00
PROPERTY, PLANTS AND EQUIPMENT - NET ~ 2.52.6,3.7 41,124,557,710.04 39,443,070,400.12
ASSETS UNDER CONSTRUCTION 3.9 2,717,398,145.18 1,806,524,826.95
RIGHT OF POSSESSION OVER
GOVERNMENT PROPERTY - NET 2.7,3.10 246,036,328.07 272,141,476.36
INTANGIBLE ASSETS 2.5,2.6,3.8 75,892,046.11 91,162,680.52
OTHER ASSETS 10,084,839.17 19,528,092.58

The accompanying nofes are an integral part of the financial statements.
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BALANCE SHEETS
AS AT 30 SEPTEMBER 2006 AND 2005

PROVINCIAL WATERWORKS AUTHORITY

""""""""""""""""""""""""" Unit : Baht
Notes 2006 2005
"""""""""""""""""" (Restated)
LIABILITIES AND EQUITIES
CURRENT UABILITIES
Trade accounts payable 1,079,988,011.10 853,861,756.59
Accrued Expenses 3.1 318,497,627 .49 267,419,216.81
Accrued remittance to Ministry of Finance 139,911,000.00 386,400,000.00
Accrued bonus to board of directors and
emp|oyees 146,553,912.46 134,183,588.89
Advance receipt for pipeline installation 2.8.2 266,249,821.72 313,039,965.29
Current portion of long-ferm liabilities 3.14 1,000,000,000.00 -
Current portion of financial lease liabilities 4,876,682.04 1,594,297.80
Other current liabilities 3.12 319,430,469.08 275,880,217.62
Toldl current liobilities 3,075,507,523.89 2032379.043.00
PROVIDENT FUND PAYABEE 1,377,092.98 1,399,430.00
CUSTOMER AND EMPLOYEE DEPOSITS 3.13 853,805,809.29 777,166,019.32
PWA’S BONDS 3.14 11,150,000,000.00 12,150,000,000.00
DEFERRED REVENUE 3.15 1,186,314,829.06 -
FINANCIAL LEASE UABILITIES 3.16 14,289,721.78 5,273,263.71
UNEARNED REVENUE FROM DONATION 3.17 742,796,249.78 555,910,074.17
PROVISION. FOR PROVIDENT FUND CONTRBUTION ¢ 10321881000 | 12335345500
TOTALUABWTES . 73273100378 | 1584548128520
EQUITIES 3.18
COpiTO| 2,204,438,019.98 2,204,438,019.98
Government fund 30,197,789,664.84 28,756,744,872.86
Capital surplus on donation - net 947,770,705.24 674,526,133.47
 Capital surplus on transferred waterworks ..487718,287.26 487,084,689.26
 Total equites BTN | 2B
. Unoppropricted refained sarmings . 683736,1068] 5422109083
TOTAL EQUITIES 34,521,452,781.13 32,665,634,023.93

TOTAL LIABILITIES AND EQUITIES

51,848,762,817.91

48,511,115,309.13

The accompanying nofes are an integral part of the financial statements.

(Signed) Wirote Baikaew
(Mr.Wirote Baikaew)
Director, Finance and

Accounting Department

(Signed) Chawalit Saran

(Mr.Chawalit Saran)

Governor
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STATEMENTS OF EARNINGS
FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005

PROVINCIAL WATERWORKS AUTHORITY

""""""" Unit = Baht
Notes 2006 2005
(Restated)
OPERATING REVENUES
Sales - water and services - net 2.8.1 10,314,578,362.95 9,473,835,135.90
Public service obligation 2.87,7 609,585,204.23 482,568,207.00
Sales - pipeline installation - net 2.8.2 335,109,487.64 369,114,480.83
‘Operating income - net 11,259,273,054.82 10,325,517,823.73
OPERATING AND
ADMINISTRATIVE EXPENSES  (Detail 2) (10,597,951,056.34) (9,081,529,295.30)
OPERATING INCOME 661,321,09848 | 1,243.988,528.43
NON-OPERATING REVENUES (Detail 3) 2.8.3-2.8.6 522,306,867.43 497,642,962.60
NON-OPERATING EXPENSES  (Detail 4) (119,623,658.75) (105,149,667.66)
EARNINGS BEFORE INTEREST EXPENSES 1,064005207.16 | 1,636481,823.37
INTEREST EXPENSES (653,586,498.71) (653,465,440.65)
EARNINGS BEFORE BONUS EXPENSES 41041870845 |  983,016,382.72
BONUS EXPENSES (145,792,913.00) (132,993,299.16)
NET EARNINGS 264,625,795.45 850,023,083.56

The accompanying nofes are an integral part of the financial statements.
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STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005

PROVINCIAL WATERWORKS AUTHORITY

Net earnings

Unit : Baht
2006 2005
(Restated)
Cash flows from operating activities
264,625,795.45 850,023,083.56
Adjustments to reconcile net eamings to net cash provided
by (paid from) operating activities :

Bad debt 661,274.50 25,318.50
Doubtful debt (1,331,833.32) 4,207,055.59
Depreciation 2,336,211,774.68 2,274,323,656.39
Amortization of right of possession over

government property 17,890,665.74 18,343,244.35
Amortization of infangible assets 19,269,734.41 3,299,668.08
Adjustment of assets under construction fo expenses 345,327.10 19,171,703.60
loss on disposal of fixed assets 101,871,447.82 83,287,636.59
Tools 437,038.49 -
Sales - water - (25,318.50)
Other revenues (116.00) -
Revenue from donation (91,145,966.89) (78,594,598.54)
Deferred government fund (6,544,545.45) -
Bonus to board of directors and employees 145,360,357.45 132,993,299.16

' Edrnings from ‘operoti'rkwg activities before choh;q'es“i‘n """""" ' - o

working capital 2,787,650,953.98 3,307,054,748.78
Decrease (increase) in frade accounts receivable (7,056,290.27) 6,950,735.69
Increase in accrued revenue (632,318,173.59) (486,148,598.75)
Decrease (increase) in materials and supplies 7.547,121.77 (16,782,698.84)
Decrease (increase) in pipeline insfallation under

construction (15,757,841.99) 7.,894,193.38
Increase in other current assets (166,509,794.41) (127,494,287.65)
Decrease in loans to employees 787,506.00 1,274,433.08
Decrease in other assefs 443,253.41 1,732,433.65
Increase (decrease) in trade accounts payable 226,126,254.51 (97,615,069.80)
Increase (decrease) in accrued expenses 51,078,410.68 (232,409,984.04)

Decrease in accrued bonus to board of directors
and employees

Increase (decrease) in advance receipt for

(132,990,033.88)

(124,378,052.43)

pipeline installation (46,790,143.57) 50,252,516.99
Increase in other current liabilities 43,429,485.10 46,023,829.10
Decrease in provident fund payable (22,337.02) (1,198,134.00)
Increase in customer and employee deposits 76,639,789.97 90,133,043.23
Increase (decrease) in provident fund confribution (20,134,645.00) 3,367,440.00
Net cash from operating activities 2,172,123,515.69 2,428,656,548.39
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STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005

PROVINCIAL WATERWORKS AUTHORITY

Unit : Baht
,,,,,,,,,,,,,, 2006 2005
(Restated)
Cash ﬂoWs fﬁom ihveéting bacti\‘/ities

Decrease (increase) in short-term investments 41,027,047.02 (660,147,138.09)
Increase in advance payment (99,622,864.17) (172,694,660.37)
Increase in long-term investments - (88,000,000.00)
Increase in fixed assets (296,735,512.85) (51,169,918.22)
Increase in assets under construction (4,198,166,199.37) (3,187,467,438.06)
Increase in infangible assets (4,000,000.00) (88,464,521.64)
Cash received from disposals of assets 1,279,853.11 1,877,447.03
Cash received from donation 18,593,866.00 3,712,500.00
Decrease in financial lease liabilities (4,113,078.89) (1,103,927.79)

Increase in deferred revenue

1,032,732,291.98

Net cash used in investing activities
Cash flows from financing activities

Increase in government fund

(3, 509 004, 597 )

(4,243,457,657.14)

1,441,044,791.98

2,181,344,829.84

Remiﬂonce to /\/\inistry of Finonce (369,619,000.00) (232,000,000.00)
Net cosh from fmoncmg activities 1,071',425,‘791.98' 1,949,344,829.84

Net increase (decreose) in cash and cash equwc:|ents (265',455,‘289.50)' 134,543,721.09
Cash and cash equivalents as at the beginning of the years 3,982,645,812.85 3,848,102,091.76

Cash and cash equivalents as at the ending of the years

3,717,190,523.35

3,982,645,812.85

Supplemental cash flow information
Cash paid during the years for :-

Interest expenses

The accompanying notfes are an integral part of the financial statements.

653,313,999.62

653,313,999.82
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DETAILS OF OPERATING

INCOMES

PROVINCIAL WATERWORKS AUTHORITY FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005 Detail 1
Unit : Baht
2006 2005
Sales - water and services 10,333,320,270.41 9,494,096,285.49

Less : Discount

(18,741,907.46)

(20,261,149.59)

9.473835,135.90

609,585,204.23 482,568,207.00
Sales - pipeline installation | 1,296,606,277.40 1.244,652,090.12

Less : pipeline installation cost (961,556,789.76) (875,537,609.29)
Sales - pipeline installation - net | 335,109,487.64 360,114,480.83
s e ————— e by S——

DETAILS OF OPERATING EXPENSES

PROVINCIAL WATERWORKS AUTHORITY FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005 Detail 2

Unit : Baht

,,,,,,,,,,,,,,,,,,,,,,,,,, _— e

(Restated)

Temporary wages
Remunerations and benefits
Provident fund confribution
Provident fund

Production supplies
Operating supplies

Oil and fuel

1,746,448,376.12
1,172,140.31
197,795,060.67
5,883,090.52
186,488,116.24
4,214,656,122.21
315,104,466.33
51,559,815.71

1,616,366,614.86
1,721,632.00
243,793,035.99
7,034,402.17
149,267,606.58
3,210,550,883.70
249,117,893.86
47,951,931.05

Office supplies 77.742,216.72 67,910,954.70
Hire and services 362,415,596.48 277,623,737.78
Other operating expenses 145,809,685.65 108,989,355.56
Auditing fees 1,207,254.60 1,204,087.86
Allowances - board of directors 2,289,250.00 1,790,282.26
Electricity 875,456,401.58 755,937,783.85
Utilities 29,382,509.84 28,269,811.45
Bank charges and others 11,838,437.35 13,800,338.72
Doubitful debt (670,558.82) 4,232,374.09
Depreciation - building and construction 1,722,206,493.48 1,656,908,907.62
Depreciation - equipment 614,005,281.20 617,414,748.77
Amortization - intangible assets 19,269,734.41 3,299,668.08
Amortization - right of possession over government property 17,890,665.74 18,343,244.35

Total 10,597,951,056.34 9,081,529,295.30
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DETAILS OF NON-OPERATING

INCOMES

PROVINCIAL WATERWORKS AUTHORITY FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005 Detaill 3
Unit : Baht
2006 2005
(Restated)

Interest received 163,846,949.86 71,802,750.80
Sales of materials 7,249,124.56 1,877,447.03
Fine penalty 43,868,329.41 27,363,440.21
Dividends 66,000,000.00 198,000,000.00
Material and supplies adjustment - 267,041.05
Deferred revenue from donation 89,530,216.89 94,961,515.13
Others 134,647,322.74 103,370,768.38

Fund contribution variance 17,164,923.97 -
""""" Total 522,306,867.43 497,642,962.60

DETAILS OF NON-OPERATING EXPENSES
PROVINCIAL WATERWORKS AUTHORITY FOR THE YEAR ENDED 30 SEPTEMBER 2006 AND 2005 Detail 4
Unit : Baht
.............. o e )
(Restated)

Refundable penalty 223,957.78 1,050,998.08
Cost - supplies 3,234,836.35 1,559,915.66
loss on disposal of fixed assefs 102,083,312.60 83,287,636.59
Other expenses 14,081,552.02 19,251,117.33
""""" Total 119,623,658.75 105,149,667.66
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NOTES TO FINANCIAL STATEMENTS
PROVINCIAL WATERWORKS AUTHORITY FOR THE YEARS ENDED 30 SEPTEMBER 2006 AND 2005

1. ESTABLISHVMENT AND OBJECTIVE

Provincial Waterworks Authority (PWA) is a state enferprise established in accordance with government’s
policy to improve and expand provincial waterworks by transferring provincial waterworks and construction
authorities of the Department of Public Works under the Ministry of Interior and rural waterworks and
consfruction authorities of the Department of Public Health under the Ministry of Public Health to establish
Provincial Waterworks Authority under the Ministry of Interior by the Provincial Waterworks Authority Act
AD.1979 as at 24 February 1979 to operate and support waterworks business by raw water survey,
procurement, delivery and sale including other water business, and additionally serving utilities regarding

government’s advantages and people’s good health.

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Preparation of the financial statements
Provident fund contribution transactions are included in PWA'’s financial sfatements in accordance with
Ministry of Finance’s lefter no. MOF.0209.2/4171 dated 9 March 2001. PWA’s financial statements present the
financial position and its operation of provident fund confribution for the years ended 30 September 2006 and
2005 in note 8.
2.2 Allowance for doubtful accounts
In 2006, it was calculated by doubtful accounts less value added tax of private sectors overdue more
than 6 months in accordance with Ministry of Finance’s regulation. PWA changed accounting estimate of
allowance for doubtful accounts in accordance with State Enterprise Policy Office’s letter no. MOF.0807,/W.35
dated 27 March 2006 regarding 2005 Stafe Enferprise’s Accounting and Finance by Ministry of Finance’s rules.
2.3 Materials and supplies
Materials and supplies are stated at cost on a moving average basis.
2.4 long-term investments
long-term investments are recorded by an equity method.
2.5 Property, plants and equipment and intangible assets
Property, plants and equipment and infangible assets are stated at cost.
laid pipes and equipment transferred from the Department of Public Works and the Department of
Public Health are stated at the estimated amount on the fransferred date (28 May 1979).
Property, plants and equipment donated and transferred from local authorities” according to the
Cabinet’s resolution are stated at the value on the received date.
land received from donation, transfer, concession is recognized as revenue when occurred. Property
and equipment are recorded as unearned revenue in other liabilities and recognized as revenue following fo
the depreciation criteria.
Master meters connected by PWA, customers or transferred customers are stated at cost on a moving
average basis.

Infangible assets consist of application software.
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2.6 Depreciation and amortization

Depreciation is calculated by using a sfraight - line method based on the estimated useful lives of
property, plants, and equipment at the annual rate of 1-25% of depreciated amount which is cost less
estimated salvage value. The estimated salvage value is at 0-25 % of cost.

Depreciation of property, plants, and equipment including master meters, transferred from other
departments, acquired by PWA, and donated, which direcily generates income, is recorded as expenses in
statement of eamings. One, which is not directly generating income, is recorded as a deduction from “surplus
on donations” account.

Right of possession over the government property (building and construction except land) is amortized
by a straight-line method at the depreciation rate.

Amortization is calculated by using a straight - line method at the annual rate of 20 %.

2.7 Right of possession over government property

Right of possession over government property is the immovable assefs transferred from the Department
of Public Works and the Department of Public Health. The property is owned by the Ministry of Finance
according to the Government Property Act AD.1975. The right is stated at the appraised value by the
Authority’s committee and treated as the Authority’s capital according to the Provincial Waterworks Authority
Act A.D.1976.

2.8 Revenue recognition

2.8.1 Water sales and service fees are recognized as revenue when issuing the receipt and the
monthly invoice depending on water use.

2.8.2 Pipeline insfallation sales from consumers are recorded as “advance receipt for pipeline
installation” account and recognized as revenue when complefed affer deducting cost. Cost of an
uncompleted work is recorded as “pipeline installation under construction” account.

2.8.3 When the sellers or constructors delay in delivering the work as specified in the contract, fine
penalty is recognized as revenue. If the sellers or contractors have refunded due fo a confract renewal in the
same budget period, PWA will deduct from the said-account. If the extension is in the next budget period,
PWA will recognize as an expense in the paid period.

2.8.4 Inferest revenue is recognized as revenue by time portion and based on return on asset.

2.8.5 Dividends are recognized as revenue when prescribed.

2.8.6 Others are recognized as revenue when received.

2.8.7 Public service obligation is recognized once cabinet’s resolution.

2.9 Provident fund contribution and Provident fund

2.9.1 Provident fund confribution is the fund PWA monthly pays to employees who don’t attend
provident fund membership at the rate of 10 percent of their own salaries and wages.

2.9.2 Provident fund is the fund which PWA monthly pays to employees who attend provident fund
member at the rate of their own salaries depending on working period, that is, 9 percent and 10 percent is for
less than 20 years and at least 20 years of working period.

2.10 Change in accounting policy

In 2006, PWA changed accounting policy in recording government fund regarding Accounting

Standard No. 55. The relafed asset was presented as deferred revenue-government fund in the liability side

and recognized as revenue following to the depreciation criteria. The related revenue was presented as public
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service obligation and recorded as revenue once cabinef’s resolution on 13 March 2007 regarding Accounting
Standard No. 52 “Events affer Balance Sheet Date”

In 2005, PWA changed accounting policy in recording surplus on donations, transferred waterworks, and
concession. PPE received from private sectors were presented as advance from charitable donations
recognized as revenue following to the depreciation criteria. Cash and land was recognized as revenue once

occurred.

3. ADDITIONAL INFORNMATION
3.1 Cash and cash equivalents consisted of the following:-
Unit : Million Baht

2006 2005
: Cosh on hond """"""""""""""""""""""""" 36| 9.07 H
Cash at banks - Saving Accounts 710.40 738.09

- Current Accounts 100.26 127.09

- Fixed Deposit Accounts 2,845.49 3,063.73

Cash in transit 47.88 44.66
Total 3,717.19 3,982.64

Cash at banks-savings accounts as at 30 September 2006 and 2005 was Baht 710.40 and 738.09 million
including provident fund contribution of Baht 11.99 and 13.32 million, respectively.

Cash and cash equivalents decreased by Baht 264.45 million because of a decrease in cash at banks-
3 month-fixed deposit accounts. It resulted from payment of under-construction projects and water by judgment
of arbitrator. The 12-month fixed deposit account was presented in the short-term investment item.

As at 30 September 2006, cash in fransit worth Baht 47.88 million was cheques, retumning cheques,
clearing cheques, efc. amounting Baht 40.85 million and deposit in transit amounting Baht 7.03 million.

3.2 Trade accounts receivable - net consisted of the following:-

Unit : Million Baht

2006 2005

""""" ‘F;r"ivote secfors 201.85 175.65 :
Public sectors 58.87 78.67
""""""" Total 2072 | 25432
Less : Allowance for doubtful accounts (62.56) (63.89)
....... ﬁode occgdafs receiv;B'é - net 198.16 190.43
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Trade accounts receivable from public sectors in 2006 were Baht 58.87 million, compared with its in

2005 amounting Baht 78.67 million, decreased by Baht 19.80 million (25.17%) as follows:

2006 2005 Increase (Decrease)
""""""""""""" Public s;f;rs HWMi”ion H'I";;cent M||||on Percent Mi||io'r‘\uw Percent H
Baht Baht Baht

"""""" 1 /\/\inistrym(;ltmDefenceWW 15.26 2592 ]446 ]838 080 5.53 H
2. Ministry of Interior 14.72 25.01 11.89 15.11 2.83 23.80

3. Ministry of Education Q.95 16.90 26.19 33.29 (16.24) | (62.01)

4. Ministry of Justice 4.30 7.30 3.16 4.02 1.14 36.08

5. Ministry of Public Health 4.66 7.92 4.80 6.10 (0.14) (2.92)

6. Ministry of Transport 2.23 3.79 2.75 3.50 (052)| (18.91)

7. Other public sectors 7.75 13.16 | 1542 19.60 (7.67)| (49.74)
Total 58.87 | 100.00 78.67 | 100.00 | (19.80)| (25.17)

3.3 Materials and supplies consisted of the following:-

- Unit : Million Baht

2006 2005

""""" ‘F;r“c>ducﬁon”;l‘Jpr|ies s | 55
Operation supplies 150.08 150.07
Material supplies 5.71 7.41
Adjusted material information 0.19 -
............ Total 20357 210.00

Materials and supplies amounting Baht 203.57 and 210.00 million in 2006 and 2005 presented the

annual balance of physical inventory count. The difference, either higher or lower than account balance, is

recorded as “materials and supplies” account and “materials and supplies for adjustment and verification”

account for verification, which is presented in other current liabilities. (Additional information no. 3.12)

3.4 Other current assets consisted of the following:-

2006 2005

Assets for é‘a‘]'ﬁstment and verficaion | s2 | 4686
Advances 0.21 111
Advance payment 5.97 1.91
Value added tax refund 47.09 10.07
Deferred input value added tax 07.46 77.86
Tax and penalty (1.98) (0.09)
Other receivables 342.12 72.99

Totd 55609 | 21071
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3.5 Loans to employees consisted of the following:-

2006 2005
loan - housing 0.66 1.45
Total 0.66 1.45

3.6 long-term investments
The long-term investments represented investment in Eastern Water Resources Development and

Management Public Company Limited and Pathumthani Water Co., ltd. as follows:

""""""" 2006 ] 2005
Million Baht | Percent | Million Baht | Percent
"""""" 1. Easfern Water Resources
Development and Management PCL 528.00 39.89 528.00 40.63
2. Pathumthani Water Co., Ltd. 55.10 5 55.10 5
"""""""" Total 58310 | | se30

In 2006, Eastern Water Resources Development and Management PCL’s shares increased from
1,299,687,000 shares to 1,323,503,380 shares at Baht 1 each. It made PWA portion decrease because of no

additional investment.

3.7 Property, plants and equipment - net consisted of the following:-

2006

Unit : Million Baht

Cost Accumulated Depreciation Net

1 Oct 2005 Acquisitions| Disposals |30 Sep 2006 1 Oct 2005 | Acquisitions| Disposals |30 Sep 2006 book

(restated) (restated) valve
land Como| 10106 - nseor| - . a - 113607

Building &

construction| 49,094.13|  3,486.09 142.93 | 52,437.29| 13,624.13 | 1,729.74 72.70 | 15,281.17| 37,156.12
Equipment | 8,329.51 521.97 304.05| 8,547.43| 5,301.35 638.83 225.12 | 5715.06| 2,832.37
Tatal 58,368.55| 4,199.22 446.98 | 62,120.79| 18,925.48 | 2,368.57 297.82 | 20,996.23| 41,124.56
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2005

"""""""""""""""""""""""""""""""""" Accumulated Depreciation | gy
1 Oct 2004 Acquisitions| Disposals (30 Sep 2005 | 1 Oct 2004 | Acquisitions Disposals |30 Sep 2005 book
(restated) (restated) value
land | 83298 11315 22|  oaa91| - -] - 94491
Building &
construction 45,612.83 | 3,664.41 183.11 | 49,094.13 | 12,036.20 | 1,699.32 111.39 | 13,624.13| 35,470.00
Equipment | 7,916.02 743.85 330.36 | 8,3290.51 | 4,825.16 734.77 258.58 | 5,301.35| 3,028.16
Total 54,361.83 | 4,521.41 514.69 | 58,368.55|16,861.36| 2,434.09 369.97 | 18,925.48 | 39,443.07
As at 30 September 2006, a shortage of PPE amounting Baht 61.76 million consisted of the following:-
e
Cost Depreciation Book Value
Bulding & constucton | 7349 | vos| 3621
Equipment 129.01 103.46 25.55
"""""""" Total 20250 | 14074 6176

As at 30 September 2005, a shortage of PPE amounting Baht 45.87 million consisted of the following:-

Accumulated |
Cost Depreciation Book Value
Building & consfruction | 628 | 1396 | 232
Equipment 98.30 74.75 23.55
Total 134.58 88.71 45.87

A shortage of PPE was recorded as a deduction in PPE presented in other current assets in a category of

assets for adjustment and verification.

The cost of property, plants, and equipment amounting Baht 62,120.79 million consisted of the following:-

Unit : Million Baht
Acquisition | Acquisition | Donation | Transferred |  Total
by PWA under leasing  and from

Privatization | Authorities
"""""" |. ond 1 06502 - 3804 33.01 ],]36.07
Bui|o|ing & construction 50,196.32 - 1,567.00 673.97 52,437.29
Equipment 7,238.04 23.38 1,152.68 188,33 8,547.43
Total 58,499.38 23.38 2,757.72 840.31 62,120.79

Asset acquired under leasing consisted of leased cars amounting Baht 23.38 million.
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3.8 Intangible assets consisted of the following:-

Unit : Million Baht

Cost Amortization Net book
Year | Beginning |Acquisitions| Disposals| Ending |Beginning Acquisitions Disposals | Ending value - net
w06 | 908 | 400 | - oos | 4% | 1927 | - | 19 | 7589
2005 7.62 88.46 96.08 1.62 3.30 492 91.16

3.9 Asset under construction
In 2006 and 2005, asset under construction amounting Baht 2,717.40 and 1,806.52 million, respectively
mainly consisted of under-construction projects of water supply expansion including material and supply return

amounting Baht 7.92 and 2.35 million, respectively. No bond inferest was capitalized in 2006.

3.10 Right of possession over government property - net consisted of the following

Unit : Million Baht
2006 2005
Head Provincial Total Amortization Net Net
Office Office
Right-lond | 721]  138.33 14554 : 14554 | 14806
Right - Building &
construction 1.95 821.06 823.01 722.51 100.50 124.08
Total 9.16 959.39 968.55 722.51 246.04 272.14

As at 30 September 20006, there was a shortage over the right of possession over government property
amounting Baht 3.46 million. It consisted of cost of Baht 22.97 million and amortization of Baht 19.51 million.
It was recorded as a deduction in right on building and construction and presented as other current assets in

a category of assets for adjustment and verification.

3.11 Accrued expenses consisted of the following:-

2006 2005
Accrued inTere;T """""""""""""""""""""""""""" ] 260 | 126.60 H
Accrued electricity 85.69 68.92
Accrued raw water 61.73 41.63
Accrued provident fund contribution 7.69 6.89
Other accrued expenses 36.79 23.38
"""""""" Totdl 31850 | - 267.42
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3.12 Other current liabilities consisted of the following:-

2006 2005

Deferred OUTpLJHTM\‘/HCﬂUe added tox | 693 | 1626
Liabilities of local authorities” waterworks transferred 4.64 4.64
Other deposits 57.55 65.52
Accrued reward 0.25 0.16
Payables-Revenue Department 12.95 12.09
Accrued withholding fax 0.01 0.05
Materials and supplies for adjustment and verification (7.61) 3.45
Retention payables 129.99 87.40
Other liabilities 104.72 86.31

Total 319.43 275.88

Materials and supplies for adjustment and verification were incurred from 1988 to 2006.

3.13 Customer and employee deposits consisted of the following:-

""""""""""""""""""""""""""""""""""""""" 2006 | 2005
Customer deposits 834.80 757.76
Employee deposits 1901 | 19.41
Total 853.81 77717
3.14 Provincial Waterworks Authority’s bonds consisted of the following:-
- Unit : Million Baht
""""""""""""""""""""""""""""""""""""""" 2006 | 2005
PWA’s bonds of 2000, No. 1, maturing within 9 years 1,000.00 1,000.00
PWA’s bonds of 2000, No. 2, maturing within 10 years 1,000.00 1,000.00
PWA’s bonds of 2000, No. 3, maturing within 7 years 1,000.00 1,000.00
PWA’s bonds of 2000, No. 4, maturing within 8 years 1,500.00 1,500.00
PWA’s bonds of 2001, No. 1, maturing within 10 years 850.00 850.00
PWA’s bonds of 2001, No. 2, maturing within 10 years 1,000.00 1,000.00
PWA’s bonds of 2002, No. 1, maturing within 10 years 1,000.00 1,000.00
PWA’s bonds of 2003, No. 1, maturing within 7 years 1,000.00 1,000.00
PWA’s bonds of 2003, No. 2, maturing within 6 years 1,000.00 1,000.00
PWA’s bonds of 2003, No. 3, maturing within 10 years 1,800.00 1,800.00
"""""" PWA’s bonds of 2003, No. 4, maturing within 9 years | 100000 | ~1,000.00
Tofal 12,150.00 12,150.00
Less Current portion of PWA’s bond (1,000.00) -
""""" PWA’s bonds - net 1115000 | 12,150.00
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The purpose of bond issuance was investment. The underwriting fees were 0.50-1.00 percent of bonds
issued. The Ministry of Finance guaranteed both principal and interest of bonds issued in 2000-2003 No.1 and
2. Name of the bearer was written on each debenture bond. The bonds will be redeemed at the full amount
on the maturity date. The interest rate was between 2.677-7.573 percent per year.

PWA’s bonds of 2000, No. 3 amounting Baht 1,000.00 million was transferred to current portion of long-
term liabilities maturing on 5 September 2007.

The information of PWWA’s bond was shown in defail 5.

3.15 Deferred revenue PWA changed accounting recording of government funding from the equity side to
the liability side in deferred revenue and recognized as revenue following to the depreciation criteria
regarding Accounting Standard No. 55. The amount of deferred revenue as at 30 September 2006 was Baht
1,186.31 million.

3.16 Liabilities under financial lease In 2006, PWA made a lease agreement consisting of 15 positioned
cars and 2 vans at the amount of Baht 14.29 million. The current portion amounting Baht 4.88 million was
presented in current liabilities. In 2005, PWA made a lease agreement of 6 positioned cars at the amount of
Baht 5.27 million. The current portion amounting Baht 1.59 million was presented in current liabilities.

3.17 Unearned revenue from donation PWA changed accounting recording of surplus on donation,
transferred waterworks, concession from the asset side fo the liability side. The amount of uneamed revenue
from donation as af 30 September 2006 and 2005 was Baht 742.80 and 555.91 million, respectively. It was
recognized as revenue following to the depreciation criteria.

3.18 Capital consisted of the following:-

S tulontEa)

2006 2005 """""""""" Iﬁcredse (Decrease)

""""" Capital 220444 | 220444 -
Government funding 30,197.79 28,756.74 1,441.05
Capital surplus on donation - net 947.77 674.53 273.24
Capital surplus on transferred waterworks 487.72 487.68 0.04
Total 33,837.72 32,123.39 1,714.33

An increase in government funding of Baht 1,441.05 million over the previous year comprised the
confribution for expanding water disfribution system under the rural and community development projects and
pipeline installation projects in a part of assets under construction.

Surplus on donations-net increased from the previous year by Baht 273.24 million because of donations
of cash, building and construction from public sectors.

Surplus on local authorities” waterworks transferred increased by Baht 0.04 million because of a master
meter fransfer from the disfrict government.

3.19 Result of operation
The operating results for the year ended 2006 and 2005 showed a net profit of Baht 264.63 and 850.02

million, respectively showing a decreasing operating performance of Baht 585.39 million or ¢8.87 percent.
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2006'“‘ """ 2005 | Increq;;(Decré;se)
‘Million Baht | Million Baht | Million Baht |  Percent
...... 6perotingmi“r‘1”cuome
Sales — water and services — net 10,314.58 9,473.84 840.74 8.87
Public service obligation 609.58 482.57 127.01 26.32
Sales — pipeline installation — net 335.11 369.11 (34.00) (9.21)
""""" Total operating income | m25927 | 1032552 | 93375 | 9.04
Operating and administrative expenses (10,597.95) (9,081.53) 1,516.42 16.70
""""" Operating profit 661.32 | 124399 | (58267) | (46.84)
Non-operating incomes 522.31 497.64 24.67 4.96
Non-operating expenses (119.62) (105.15) 14.47 13.76
""""" Eaming before interest expenses | 106401 | 163648 | (57247) | (3498)
Interest expenses (653.59) (653.46) 0.13 0.02
""""" Eaming before bonus expenses 41042 | 98302 |  (57260) |  (58.25)
Bonus expenses (145.79) (133.00) 12.79 9.62
"""""""" Net earnings 26463 | 85002 |  (585.39)|  (68.87)

Sales from water sales and services fee-net increased by Baht 840.74 million or 8.87% resulting from an
increase in a number of users.

Public service obligation increased by Baht 127.01 million or 26.32%.

Non-operating incomes increased by Baht 153.22 million or 45.19% ; as a result of revenue from
inferest, dividend, and other incomes.

Operating and administration expenses increased by Baht 1,516.42 million or 16.70% because of
increased production supplies, high cost due to a water purchase from private sectors and payment by
judgment of arbitrator, increased operation supplies, increased employee expenses, other expense.

Non-operating expenses increased by Baht 14.47 million or 13.76% ; as a result of an increase in loss

from disposals.

4. PRIVATIZATION PROJECT

As at 30 September 2006, PWA allowed private secfors to participate in 11 projects as follows:-

4.1 Pathum thani-Rangsit Water Supply Project: PWA signed contract with Pathum Thani Water Supply
Co., ltd. on 31 August 1995 under the private participation model of Build-Own-Operate-Transfer (BOOT) for
a period of 25 years. The produced water supply has been sold to PWA in bulk quantity since 15 October
1998 At the end of the contract, the facilities constructed by the investor will be transferred to PWA.

4.2 Ratchaburi-Samut Songkhram Water Supply Project: PWA signed a confract with EGCOMTHARA
Co., lid. on 23 June 1999 under the private participation model of Build-Own-Operate (BOO) for a period of
30 years. The produced water supply has been sold to PWA in bulk quantity since 7 April 2001 The ownership
of facilities constructed will be retained by the company when the contract ends. The construction was

complefed in two parts as follows:
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Part 1 - the construction of production sysfem

Part 2 - the construction of sub-stations at Damneon Saduak Waterworks and Samut Songkhram

4.3 Phuket Water Supply Project: PWA signed confract with Require Construction Co., Lid. on 28 October
1999 under the private participation model of Build-Own-Operate (BOO) for a period of 10 years. The
produced water supply has been sold to PWA in bulk quantity since 15 December 2000.

4.4 Sattahip Water Supply Project: PWA signed a contract with Eastern Water Resource Development and
Management Public Co., Lid. on 28 July 2000 under leasing contract for a period of 10 years. EAST WATER
will pay rent to PWA yearly with the rate specified at 7% of monthly water sales and service. The fotal rent at
the end of the contract should not be less than Baht 24.60 million. Any facilities consfructed by EAST WATER
will belong to PWA dfter the contract ends such as distribution system and SCADA.

4.5 Nakhon Pathom Samut Sakhon Water Supply Project: PVWA signed confract with VKCS (Thailand)
Co., lid. on 21 September 2000 under the private participation model of Build -Own-Operate (BOO) for a
period of 30 years. The ownership of the facilities constructed including land will be retained by the company
when the contract ends. In 2003, this construction project is in progress

4.6 Nakorn Sawan Aok Water Supply Project: PWA signed confract with Nakornsawan Water Supply
Co., ltd. on 7 November 2000.

4.7 Chachoengsao Water Supply Project PWA: signed contract with Chachoengsao Water Supply Co.,
lid. on 9 November 2000.

4.8 Bang pakong Water Supply Project PWA: signed contract with Bangpakong Water Supply Co., Ltd.
on 9 November 2000.

The contract agreement of No. 4.6, 4.7 and 4.8 projects are under the same model of Build- Own-
Operate-Transfer (BOOT). The contract period is 25 years. The companies will invest in the improvement and
expansion of production system and supply water to the consumers on behalf of PWA. The minimum guarantee
and water price fo be charged from PWA is pre-specified in the confract. In case the quality of water
produced is below the agreed standard, the companies will pay a compensation to PWA at the rate specified
in the contract.

4.9 Reverse Osmosis Water Production Project: This project will resolve water shorfage of Koh Samui
according Agreement of Ministry dated 28 December 2004. PWA signed a 15-year confract from 2005-2020
with Easfern Water Resource Development and Management Public Co., lid. on 7 July 2004. The water supply
was purchased on 12 May 2005.

4.10 Phanatnikom and Banboeng Water Supply Project: PWA signed a 15-year contract from 2005-2020
with Industrial Water Resource Management Co., Lid. on 10 September 2004. The water supply of Phanatnikom
and Banboeng was purchased on 16 December 2004 and 7 January 2005.

4.11 Rayong Water Supply Project: PWA signed a contract with UU Group Consortium consisting of
Universal Utilities Co., ltd., Chachoengsao Water Supply Co., lid., Bang Pakong Water Supply Co., lid.,
Nakorn Sawan Water Supply Co., lid., on 14 March 2006. It was a 25-year confract sfarfing on 12 July 2006.
The ownership of the investment will be retained by PWA. The company had an authorization to produce and
sell water to PWA and got the determined rate in refurn. A guarantee of Baht 6 million is required in the first

year and is replaced by 5% of water sales in the following years.
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5. CONTINGENT LIABILITIES

As at 28 February 2006, PWA had 36 legal cases--30 legal cases amounting Baht 96.03 million and 6
legal cases--zero amount as follows:

1. The 16 legal cases of hire contact amounting Baht 43.91 million are in consideration of Court of
Supreme--3 cases, Court of Appeal--1 case, Court of Central Admin--3 cases and Court of Admin--5 cases, in
waiting of pefition-1 case. The 3 zero-amount legal cases are in consideration of Court of Central Admin-1
case, Court of Labor-2 cases.

2. The 11 legal cases of unfair provisions of the confracts to a fine penally amounting Baht 24.64
million are in consideration of Court of Central Admin--3 case and Court of Admin--8 cases. The 1 case in
consideration of Court of Admin is zero amount of unfair provisions of contract.

3. The 6 legal cases of the infringe amounting Baht 27.48 million are in consideration of Court of
Appeal-3 cases, Court of Admin-2 cases, and Civil Court-1 case

4. The 2 cases of dishonest actions are of in consideration of Court of Admin-1 case and Court of

Labor-1 case.

6. RESTATENMENT OF RETAINED EARNING

6.1 In 2006, PWA adjusted retained earnings and loss on foreign exchange rate systfem incurred on 2 July
1997. Such loss was categorized as an extraordinary item recognized as a deferred item and adjusted to
expenses in according with MOF’s lefter no. MOF.0529.2/W37520 dafed 21 October 1997. All international
loans were redeemed fo PWA bonds in 2003; as a result, refained earnings as at 30 September 2005
decreased by Baht 150.35 million and net earnings of 2005 increased by Baht 11.62 million.

6.2 In 2005, surplus on donation, fransferred waterworks, and concession were recorded as unearned
revenue from donation and recognized as revenue following to the depreciation criteria. In 2006, a restatement
was made; as a result, retained earnings as at 30 September 2005 increased by Baht 22.83 million and net

earnings increased by Baht 5.39 million.

7. Public Service Obligation

The Ministers had resolved that PWA received public service obligation of 2005 amounting Baht 609.58
million. In 2006, Bureau of the Budget agreed to pay public service obligation of Baht 963.69 million after
Office of the Auditor General certified financial statements.

In 2007 onwards, public service obligation follows a regulation of Prime Minister’s Office regarding state
enterprise’s policy.

In 2005 and 2006, public service obligation was reimbursed for housing users whose water rate was

monthly 30 ml. In 2007 onwards, new criteria are made by committee regarding regulation of Minister’s Office.

STUUNUUS:DTU 2549

Annual Report 2006



8. PROVISION FOR PROVIDENT FUND CONTRIBUTION

Provincial Waterworks Authority established provident fund confribution as section 36 of Provincial
Waterworks Authority Act. A.D.1979 for retirement in accordance with the regulation of PWA with provident
fund contribution A.D.1980 and stipulated to disburse 10 percent of salaries and wages.

Details of Assets, Liabilities and Fund are as follows:
Unit : Million Baht

""""""""""" 2006 2005
...... Agsets
Current Assets
Cash at banks 11.99 13.32
Contribution receivable 99.55 116.75
Inferest receivable 0.01 0.01
...... :I:étol curre'r‘w"fméssets 11155 13008
Lloan to employees 0.66 1.45
Provisions of loans to employees 0.12 0.14
"""" Total assefs 1233 1817
Liabilities and Fund
Provident fund payable 1.37 1.40
Accrued provident fund contribution 7.70 6.89
"""" Total Liabilites 9.07 8.29
......... o
Balance at the beginning of year 123.35 120.06
Add  Received from PWA 10% 5.88 7.47
Received to complefe the commitment - 7.62
Net received by employees - 0.09
less  Inferim payment (8.84) (11.89)
Adjustment (17.17) -
""""" Balance affer adjustment s .35
Add  Revenue over expenditure 0.04 0.03
"""" Total Fund 10326 12338
Total Liabilities and Fund 112.33 131.67
Commitment payable 103.22 123.35

As at 30 September 2006 and 2005, PWA had committed for employees totaling Baht 103.22 and 123.35
million, respectively, presenting in long-term liabilities; and 5 retired employees amounting Baht 7.70 million
and 6 ones amounting Baht 6.89 million, presenting in current liabilities as a category of accrued fund

contribution.
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9. EVENTS AFTER BALANCE SHEET DATE

PWA recognizes events incurred during Balance Sheet Date and certified date in issuing financial
statements, either good or bad; if there is evidence supporting existence as at Balance Sheet Date.

The Ministers resolved fo pay public service obligation to PWA on 13 March 2007 in note 7. PWA
recognized public service obligation of 2005 amounting Baht 609.58 million as revenue in 2006. Net earnings

and retained earning increased by the predetermined amount.
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Water Treatment plant

fo nourish urban communities in 73 provinces upcountry

Roles and Responsibilities of PVWA

Provide piped water supply to urban communities in 73 provinces across the country
(except Bangkok as well as Nonthaburi and Samutprakarn). This does not include small
communities where municipalities or local governments can legally operate their own water
supply activities in accordance with the 1999 Act defining plans & stages of

decentralization to local government authority.
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